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MLP-Group

POl IEE@PIIZE 2nd quarter 2003 RES&EISTEI@ONZY 1st half year 2003

Total revenues 138.5 123.2 286.0 225.7 26.7 %
Revenue from brokerage business 75.1 63.2 163.5 117.3 39.4%
Revenue from insurance business 49.7 46.4 95.3 81.7 16.6 %
Revenue from banking business 11.7 10.3 229 21.3 7.5%
Other income 2.0 3.3 43 5.4 -20.4 %

Profit from operations (EBIT) 17.8 16.3 35.3 28.6 23.4%

EBIT-margin 12.9 13.2 12.3 12.7 -3.2%

Profit before tax (EBT) 16.2 12.0 30.8 21.5 43.3 %

Net profit for the period 10.0 6.9 18.9 12.2 54.9 %

Earnings per share 0.09 0.06 0.17 0.11 54.5 %

Capital expenditure 6.5 9.2 14.1 18.7 -24.6 %

Shareholders’ equity 256.9 253.8* 1.2%

Clients 579,000 561,500% 3.1%

MLP consultants 2,625 Do/ 715 -5.3%

Branch offices 316 347% -8.9 %

Employees 1.892 1.835*% 3.1%

Arranged new business

Pension provision (premium sum in billion EUR) 1.5 1.3 3.2 2.6 23.1%
Health insurance (annual premium) 11.2 12.6 24.3 26.3 -7.6 %
Loans and Mortgages 215 236 416 462 -10.0 %
Inflows into mutual funds 174 138 321 284 9.9 %
Funds under management (in billion EUR) 3.8 3.5% 8.6 %

*asat31.12.2003

Results for the 3rd quarter 2004 24. November 2004

Full year results 2004 21. April 2005
Results for the 1st quarter 2005 25. May 2005
Annual General Meeting 2005 in Mannheim 21. June 2005
Results for the 2nd quarter 2005 24. August 2005

Results for the 3rd quarter 2005 23. November 2005



MLP continues strong growth

Net profit up 54.9 per cent to EUR 18.9 million in the first half 2004
Profit before tax (EBT) up 43.3 per cent to EUR 30.8 million

Total revenue up 26.7 per cent to EUR 286.0 million

Positive forecast for the 2nd half 2004

In the first half 2004 the MLP group again significantly increased its revenue and earnings, con-
tinuing its strong course of growth. Total revenue rose by 26.7 per cent to EUR 286.0 million (2003:
EUR 225.7 million). MLP again saw the greatest increase in the brokerage business, which grew by
39.4 per cent to EUR 163.5 million (EUR 117.3 million). Profit before tax (EBT) rose by 43.3 per cent
to EUR 30.8 million (EUR 21.5 million). Net profit increased disproportionately by 54.9 per cent to
EUR 18.9 million (EUR 12.2 million). Earnings per share total EUR 0.17 (EUR 0.11). This increase in
business shows, that MLP is on course and has also consolidated in Q2 the positive trend set at
the beginning of the year.

In Q2 2004 the company saw a growth in total revenue of 12.4 per cent to EUR 138.5 million. Pro-
fit before tax (EBT) rose by 35 per cent to EUR 16.2 million. Net profit for the period was 44.9 per
cent above the previous year’'s quarter at EUR 10 million. Despite this strong growth MLP has
managed at the same time to significantly optimise its cost structure and procedures. Operating
expenses fell by around EUR 6,5 million compared to the same quarter the previous year.

All business segments show significant gains

All MLP business segments have significantly increased their result in the first half of the year. The
business segment Consultation and Sales (MLP Finanzdienstleistungen AG) benefited from the
continued expansion of its product offer. Profit before tax was up on the previous year by 33.9 per
cent to EUR 29.2 million (EUR 21.8 million).

Arranged new business in the area of pension provision rose by 23 per cent to EUR 3.2 billion pre-
mium sum due to the high demand for long-term provision products. The expansion of the
mutual funds area announced at the beginning of the year has already shown a positive contri-
bution. Funds under management in the MLP group rose by 18.8 per cent to EUR 3.8 billion
(3112.2003: EUR 3.5 billion). Inflows into mutual funds went up by 9.5 per cent to EUR 312 million
(EUR 284 million), with Q2 seeing a very encouraging increase of over 25 per cent compared to the
previous quarter.

On the other hand there was a slight drop in the demand for private health insurance, loans and
mortgages. The arranged annual premium for health insurance fell by 7.6 per cent to EUR 24.3
million (EUR 26.3 million). Arranged new business for loans and mortgages was 10 per cent below
the previous year at EUR 416 million. However, in a similar fashion to inflows into mutual funds,
Q2 was also 7 per cent up on the previous quarter for loans and mortgages.



Profit before tax from the business segment Life insurance Increased by 13.6 per cent to EUR 8.7
million. Non-life insurance with its EUR 2.4 million contributed 28.9 per cent more to the conso-
lidated profit before tax than the previous year. Measures to increase efficiency had a positive
effect on the business segment Bank. This business segment increased its profit before tax sig-
nificantly from EUR 0.5 to 3.9 million.

MLP’s foreign operations also showed a pleasing result. Losses were reduced from EUR 6.3 mil-
lion in the previous year to EUR 1.4 million.

Program to increase value has a significant effect

Within the MLP BEST VALUE Program to increase company value the company has initiated nume-
rous individual projects since the beginning of the year, some of which are already showing
extremely positive results after only a few months. For example, internal procedures, consultant
training as well as the network of MLP branch offices have been further optimised. In the first half
of the year revenue per branch office rose by 59.4 per cent to EUR 672,918 (EUR 422,068). Revenue
per consultant was 47.7 per cent above the previous year’s figure at EUR 81,006 (EUR 54,852).

Due to increased quality standards MLP employed as of 30 June 2004 2,625 financial consultants,
5.3 per cent fewer than at the end of 2003 (2,771). The number of branch offices has fallen by 9 per
cent to 316 (347). The company has expanded the number of clients from 561,500 to 579,000. This
corresponds to 8,000 new clients in Q2 2004.

Pension provision will play a key role in the second half of 2004

Due to the reductions to the statutory pension as well as changes in the taxation of investment
returns from pension provision products associated with the law on pension income passed in
June, MLP expects the trend of sustained growth to continue in the second half of the year.

Prognoses

This documentation includes certain prognoses and information on future developments founded on the conviction of MLP AG’s
Executive Board and on assumptions and information currently available to MLP AG. Words such as “expect”, “anticipate”, “estima-
te”, “assume”, “intend”, “plan”, “should”, “could”, “project” and other similar terms used in reference to the company describe pro-
gnoses based on certain factors subject to uncertainty.

Many factors can contribute to the actual results of the MLP Group differing significantly from the prognoses made in such state-
ments.

MLP AG accepts no liability to the public for updating or correcting prognoses. All prognoses and predictions are subject to various
risks and uncertainties, which can lead to the actual results differing from expectations. The prognoses reflect the points of view at
the time when they were made.



Consolidated income statement MLP group

Consolidated income statement in accordance with IFRS

All figures in €000

Revenue from brokerage business

Revenue from insurance business

Revenue from banking business

Other income

Total revenues

Change in deferred acquisition costs (DAC)

Expenses for brokerage business

Expenses for insurance business

Expenses for banking business

Personnel expenses

Depreciation and amortisation expense

Other operating expenses

Profit from operations (EBIT)

Finance cost

Profit before tax (EBT)

Taxes

Minority interest

Net profit for the period

(Net profit incl. minority interest)

Earnings per share

Diluted earnings per share

Note

(1]
(]
Bl
[4
5]
(6]

7]

pIL G TETGE@IZY  2nd quarter 2003 BESFGEUSTEI@PINLY 1st half year 2003

75,131
49,738
11,687
1,967
o mesn
15,371
-37,290
-31,502
-2,831
-21,938
-6,577
-35,930

-1,612

-6,245

3
9,973

9,970

EUR
0,09
0,09

63,159 163,462
46,446 95,268
10,325 22,908
3,264 4319
18,828 37,008
19,896 90,739
-33,447 62,649
2,914 -5,913
21,034  -39,380
-5,937 12,554
42,455 76,373
4,351 -4,486
-5,131 -11,968
-1 3
6,857 18,858
EUR EUR
0,06 0,17
0,06 0,17

117,283
81,742
21,313

5,342

225,680
34,811

~44,494

-55,876
5,657

-38,081

-11,601

-76,207
28,575
-7,032
21,543
-9,330

-1
12,212
12,213

EUR
0,11
0,11



Consolidated balance sheet MLP Group

Consolidated balance sheet as at 30. June 2004

Assets — All figures in € 000

Note 30th June 2004 31st Dec. 2003
Intangible assets 59,870 61,267
Property, plant and equipement 126,023 123,191
Financial assets [9] 175,602 162,495
Investments held on account and at risk
of life insurance policy holders 1,370,784 1,183,754
Reinsurance receivables 27,214 19,493
Receivables due from banking business [10] 346,519 316,447
Accounts receivable from other assets 129,046 182,451
Cash and cash equivalents 85,214 51,469
Deferred acquisition costs (DAC) 306,556 269,549
Deferred tax assets 50,461 49,915
Prepaid expenses 8,507 7,567

2,685,796 2,427,598

Shareholders’ equity and liabilities - All figures in €'000

Note 30th June 2004 31st Dec. 2003
Shareholders’ equity 256,872 253,822
Minority interest 123 125
Insurance provisions [11] 396,462 315,620
Insurance provisions for investment held on account
and at risk of life insurance policy holders 1,370,784 1,183,754
Other provisions 148,507 140,994
Reinsurance liabilities 31,691 49,883
Liabilities due to banking business 329,940 302,610
Other liabilities 146,825 178,379
Deferred tax liabilities 2,060 1,829
Deferred income 2,532 582




Consolidated statement of changes in shareholders’ equity

Share Capital Unrealised- Accumulated Shareholders’
capital reserves gains/losses profits equity
on available-
for-sale
investments
As at 31. Dec. 2003 108,641 7,707 =217 137,691 253,822
Currency conversion -170 -170
Capital increases 2,250 2,250
Change in unrealised gains/losses on
available-for-sale investments 659 659
Net profit 16,608 16,608
Dividends paid to shareholders -16,297 -16,297
Convertible debenture
Others

As at 30.06.2004 7,707 140,082 256,872

Consolidate cash flow statement MLP Group

1st half year 2004 1st half year 2003

Cash flow from operating activities 205,946 125,668
Cash flow from investing activities -174,587 -133,222
Cash flow from financing activities -18,448 -151
Change in cash and cash equivalents 12,911 -7,705
Cash and cash equivalents at period-end 138,052 45,122



Segment reporting

PNl NG @INZY  2nd quarter 2003 R ELSTEI@INEY  1st half year 2003

Segment revenue

External revenue 75,131 63,159 163,462 117,283
Inter-segment revenue 23,172 19,475 49,180 38,882
Total segment revenue 98,303 82,635 212,462 156,165
Other income 4,809 5,884 9,503 12,381
Segment expenses

Brokerage business -39,173 -22,427 -95,753 -49,355
Personnel expenses -14,409 -13,411 -25,640 -24,440
Depreciation/amortisation -3,172 -2,948 -6,102 -5,999
Other expenses -28,453 -34,117 -61,730 -63,755
Total Segment expenses -85,207 -72,903 -189,225 -143,549
Profit from operations (EBIT) 17,905 15,615 32,920 24,996
Finance cost -2,003 -1,369 -3,744 -3,200
Profit before tax (EBT) 15,902 14,246 29,176 21,797

Segment Consultation and sales

Segment revenues rose by 36.1 per cent to EUR 212.6 million (EUR 156.2 million) in the first quarter. This increase can be attribu-
ted mainly to a higher demand for pension provision products. Expenditure for the brokerage business climbed from EUR 49.4
million to EUR 95.8 million. Apart from increased revenues, this was due to both an altered product mix and improved deve-
lopment of the branch offices. Personnell expenses costs saw a slight increase of 4.9 per cent from EUR 24.4 million to EUR 25.6
million. Other expenses fell by around EUR 2 million to EUR 61.7 million (EUR 63.8 million). Profit from operations (EBIT) stood 31.6
% above that of the previous year at EUR 32.9 million (EUR 25.0 million), representing an EBIT margin of 15.5 per cent (16.0 per
cent).

Revenue per consultant continued to rise under the MLP Best Value program, the aims of which include improved efficiency
and productivity. This figure climbed by 48.6 per cent from EUR 54,852 to EUR 81,486. Branch office productivity was signifi-
cantly higher than the previous year at EUR 676,899 (EUR 422,068). Losses from foreign business operations were further redu-
ced, amounting to EUR 1.4 million (EUR 6.3 million).

The number of new clients increased by 17,500 in the reporting period, totalling 579,000 (561,500). The number of consultants
and branch offices dropped slightly to 2,625 (2,771) and 316 (347) respectively. 198 consultants (214) worked in 31 (34) foreign
branch offices.

The ongoing discussion regarding pension provision and demography positively influenced new business. Arranged new busi-
ness in the area of life insurance, not including the so-called ,Riester pension* rose once more to a total of EUR 3.2 billion pre-
mium sum (EUR 2.6 billion), exceeding the previous year’s figures by 23.1 per cent. Business from the ,Riester pension® recorded
an increase of EUR 0.5 billion (EUR 0.08 billion) in premium sum in the first half of the year. The prime factor behind this incre-
ase was the second step of the ,Riester pension®in the first quarter. Sales of health insurance declined by 7.6 per cent compa-
red with the previous year, reaching an annual premium of EUR 24.3 million (EUR 26.3 million). Arranged new business in the area
of financing sank by 10.2 per cent to EUR 416 million (EUR 463 million) in comparison with the same quarter of the previous
year, which saw a very strong performance. This continues to be affected by the reduction of the supplementary allowance for
homes. Clients’ increased trust in the capital market saw growth in the area of investments for the first time since 2001. The
inflow into investment funds climbed by 10 per cent to EUR 312 million (EUR 284 million) compared with the same period in the
previous year.



Life insurance - All figures in €000
PILGETE@INEY 2nd quarter 2003 REGENISTEI@PINEY 1st half year 2003

Segment revenue

External revenue 39,957 37,477 76,143 64,372
Inter-segment revenue 2,596 1,513 5,066 3,359
Total Segment revenue _ 38,990 _ 67,731
Other income 256 179 498 314
Change in deferred acquisitions cost 17,938 17,939 36,486 32,942
Segment expenses

Insurance business —48,492 —45,643 -93,959 77,464
Personnel expenses -2,699 -2,785 -4,815 -5,024
Depreciation/amortisation -1,556 -1,248 -3,086 -2,265
Other expenses -4,185 -4,524 -7,762 -8,613
Total segment expenses -56,932 -54,200 -109,622 -93,366
Profit from operations (EBIT) _ 2,908 _ 7,621
Finance cost 55 11 121 33
Profit before tax (EBT) _ 2,919 _ 7,654

Segment Life insurance

Due to increased new business, the total revenue of the segment was way up on the previous year’s figure at EUR 81.2 million
(EUR 67.7 million). The running annual premium equivalent (APE) for new business rose from EUR 24.6 million to EUR 45.7 mil-
lion. Expenditure for life insurance business climbed some 21.3 per cent from EUR 77.5 million to EUR 94.0 million. Personnel
expenses and other expenses were reduced by some EUR 1.0 million by means of an increased efficiency of processes. The pro-
fit from operations in this segment (EBIT) increased by 13.2 per cent from EUR 7.6 to 8.6 million. The investments held on account
and at risk of the life insurance policy holders for unit-linked provision products rose as a result of insurance premiums and stock
market performance to EUR 1.4 billion (as per 31.12.2003: EUR 1.2 billion).

Non-life insurance - All figures in €' 000

PTG @PONZY  2nd quarter 2003 P ELSTEEI@LNEY  1st half year 2003

Segment revenue

External revenue 9,781 8,969 19,125 17,370
Inter-segment revenue 0 0 0 0
Total Segment revenue _ 8,969 _ 17,370
Otherincome 42 343 225 578
Change in deferred acquisitions cost -786 -574 1,530 1,309
Segment expenses

Insurance business -4,779 -4,747 -12,311 -11,373
Personnel expenses -1,613 -1.451 -2,871 -2,586
Depreciation/amortisation -235 -220 -467 -436
Other expenses -1,608 -1,515 -2,885 -3,036
Total segment expenses -8,235 -7,933 -18,534 -17,431
Profit from operations (EBIT) _ 805 _ 1,826
Finance cost 4 =5 6 0
Profit before tax (EBT) 806 g0 2352 1,826

Segment Non-life insurance

Total revenue for the segment climbed by 9.8 per cent to EUR 19.1 million (EUR 17.4 million). Acquisition costs incurred during the
year are capitalized according to the accrual principle and written-off by the end of the reporting year. The change in acquisi-
tion costs increased by 15.4 per cent to EUR 1.5 million (EUR 1.3 million). Personnel expenses stood 11.5 per cent above the figure
for the same period of the previous year at EUR 2.9 million (EUR 2.6 million). The profit from operations in this segment (EBIT)
increased by 27.8 per cent to EUR 2.3 million (EUR 1.8 million).



Bank - All figures in €000
PULECERE@ONEY  2nd quarter 2003 REAEISTEIPANEY  1st half year 2003

Segment revenue

External revenue 11,687 10,324 22,908 21,313
Inter-segment revenue 913 1,365 1,733 1,447
Total segment revenue _ 11,689 _ 22,760
Other income 209 502 418 828
Segment expenses

Banking business -4,836 -4,585 -9,528 -8,933
Personnel expenses -1,614 -2,018 -3,212 -3,833
Depriciation/amortisation -67 -138 -135 -285
Other expenses -3,933 -5,484 -8,091 -9,887
Total segment expenses -10,450 -12,225 -20,966 -22,938

Profit from operations (EBIT) _ -34 _ 650
Finance cost -80 -60 -165 -194

Profit before tax (EBIT) -94 _ 456

Segment Bank

The total revenue for the segment rose by 7.9 per cent compared to the same period of the previous year, from EUR 22.8 million
to EUR 24.6 million. The interest and commission results amounted to EUR 4.6 million (EUR 4.3 million) and EUR 12.3 million (EUR
11.0 million) respectively. By means of increasing the efficiency of processes, other expenses were reduced by some EUR 1.8
million and amounted to EUR 8.1 million (EUR 9.9 million). The profit from operations in this segment (EBIT) rose from EUR 0.7
million in the previous year to EUR 4.1 million.

Internal services and administration- All figures in €000
pULCETE @AY 2nd quarter 2003 BHGENSTE@INLY  1st half year 2003

Segment revenue

External revenue 0 0 0 0
Inter-segment revenue 0 0 0 0
Total segment revenue _ 0 _ 0
Other income 5,085 6,531 9,785 11,712
Segment expenses

Personnel expenses -1,604 -1,370 -2,842 =2,198)
Depriciation/amortisation -1,546 -1,381 -2,763 -2,614
Other expenses -4,884 -6,358 -9,784 -9,747
Total segment expenses -8,034 -9,109 -15,389 -14,560
Profit from operations (EBIT) _ -2,578 _ -2,848
Finance cost 944 -2,928 -173 -3,672

Profit before tax (EBT)

-s.s06 [ 8777 6,520

Segment Internal services and administration

This segment covers all in-house services and activities within the MLP Group. The profit from operations totals EUR -5.6 mil-
lion compared with EUR -2.8 million in the same period last year.
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MLP consolidated financial statements in
accordance with IFRS

I. General information
The interim report of MLP AG dated 31 December 2003 were created in accordance with the Direc-
tive 83/349/EU (Group Balance Sheet Directive) on the basis of the International Accounting Stan-

dards (1as) or International Financial Reporting Standards (IFRs) passed and published by the
International Accounting Standards Board (1ASB).

This intermediary report ist based upon the same accounting, evaluation and reporting principles
as those applied for the last annual financial statements.

Unless otherwise stated, the figures are given in thousands of Euro and have been rounded.

[l. Notes on the consolidated income statement
Sales revenue is stated by business segment in the segment report.
[11 1. Revenue from brokerage business

Revenue from brokerage business breaks down as follows:

All figures in €000
PILGETE @Y 2nd quarter 2003 RESEISTEI@PINLY 1st Half year 2003

Life insurance 53,702 42,537 115,170 71,696
Health insurance 13,768 11,716 27,572 27,031
Non-life insurance 2,151 2.,128 7,829 6,821
Mutual funds 3,290 4,752 7,469 7,866
Loans 2,014 1,162 3,976 2,311
Other income 206 864 1,446 1,558

[2] 2. Revenue from insurance business

All figures in €000
PULCIERE@ONEY  2nd quarter 2003 REAEUSTEIPANEY  1st half year 2003

Insurance premiums 41,195 39,529 78,395 68,225
Revenue from financial assets 571 923 2,258 1,730
Other income 7,972 5,994 14,615 11,787

Total 49,738 46,446 95,268 81,742




Insurance premiums are made up as follows:

Life insurance

Non-life insurance

Life insurance Non-life insurance

Q22004 Q22003| Q22004 Q22003| 1H.2004| 1H.2003| 1H.2004| 1H.2003
Posted gross premiums 53,461 51,278 1,201 971 105,070 89,131 41,459 33,979
Released reinsurance premiums -4,031 -4,530 16 -74 -8,063 -9,061 -8,910/ -5,575
Change in unearned premium reserves (gross) -16,563| -14,445 7,111 6,329 -34,784| -25,937 -16,377| -14,312
Total (net) 23,303 7,226 54,133 14,092

The change in unearned premium reserve (gross) includes Unearned Revenue Liabilities of EUR
35,804 thsd (EUR 29,500 thsd) in the first half year 2004.

Revenue from financial assets and the other income from insurance business are shown below:

2nd quarter 2004
Interest and similar income 522
Non-current revenue from financial assets 49
Revenue from syndicate business 3,710
Other income 4,262

8,543

Total

[3]

3. Revenue from banking business

2nd quarter 2004
3,905

7,782

11,687

Interest and similar income
Commission earnings
Total

12

2nd quarter 2003 RS ENSTEIPLLZY  1st half year 2003

923 1,346 1,730
912

3,240 7,247 6,015

2,754 7,368 5,772

6,917 13,517

2nd quarter 2003 1st half year 2003
3,752 7,775 7,528

6,573 15,133 13,785

10,325 21,313



[4] 4. Changein deferred acquisition costs

Life insurance Non-life insurance Life insurance Non-life insurance
Q2 2004 Q22004 Q22003| 1H.2004| 1H.2003| 1H.2004| 1H.2003
Capitalisation 17,347 14,443 =27 89,0 33,182 26,283 4,647 3,285
Portion of reinsurers -5,456 =215 -34 -8.0 -7,222 -1,019 -1,629 -703
11,890 14,228 -61 81 25,960 25,264 3,018 2,582
Interest added 6,033 4,912 11,798 9,585
Portion of reinsurers -1,936 -2,049 -3,830 -4,136
4,097 2,863 7,968 5,449
Amortisation -4,244 -2,519 -1,137 -831 -8,049 -6,041 -2,300 -1,624
Portion of reinsurers 4,414 4,830 412 176 9,599 8,330 812 351
170 2,311 =725 -655 1,550 2,789 -1,488 -1,273

[s] 5. Expenses forinsurance business

Net actuarial expenses are made up as follows:

Life insurance Non-life insurance Life insurance Non-life insurance
Q22004 Q22003 Q22004 Q22003| 1H.2004| 1H.2003| 1H.2004| 1H.2003

Gross claims payments 349 666 4,751 4,502 1,260 967 9,926 8,910
Change in the claims reserve

(gross) -4,052|  -1,399 1,583 -26 321 -12 5,205 358
Gross claims expenditure -3,703 -733 6,334 4,476 1,581 955 15,131 9,268
Portion of reinsurers 1,790 -40 -1,463 174 =753 -893 -5,920 -544
Net claims expenditure -1,913 -733 4,871 4,650 828 62 9,211 8,724
Change in the insurance provisions

(gross = net) 6,530 3,768 11,066 8.728

Change in the provisions for policy holder

participation (gross = net) 4,544 5,295 9,693 8.003

Total (net) 9,161 8,290 4,871 4,650 21,587 16.793 9,211 8,724

The change in the provision for policy holder participation includes a deferred provision for policy
holder participation amounting to EUR 9,285 thsd (EUR 7,990 thsd) affecting net income.
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The other expenses for insurance business are made up as follows:

All figures in €000
pLL G TETGE@IEY  2nd quarter 2003 BEFEUSTEI@PINLY 1st half year 2003

Interest and similar expenses 7,371 5,736 15,083 11,875
Expenses for financial assets =21 104 49 236
Other expenses 16,826 16,732 26,459 21,968
Total 24376 2572 4501 34,079
Commissions paid/earned 715 -747 1,650 -1,413
Reinsurance commission -7,421 -1,318 -11,345 -2,307
Total 20,507 [T 30,359

(6]

In the first half year 2003 reinsurance commissions of the segment Non-life insurance were
recognised under the item “Commissions paid/earned“ amounting to EUR 702 thsd. In the first
half year 2004 reinsurance commissions amounting to EUR 1,602 thsd. are recognised in the

position “Reinsurance commissions*.

6. Expenses for banking business

All figures in €000
pLLGTETGE @AY 2nd quarter 2003 BSEGEUSTEI@INLY 1st half year 2003

Interest and similar expenses 1,605 1,683
Allowances for losses 941 750
Commissions paid 285 481

Total

2,831

3,163 3,215
1.800 1,500
950 942

5,657



[71 7. Otheroperating expenses

All figures in €000
pLL I TETGE @AY 2nd quarter 2003 BEHGENSTEI@INLY 1st half year 2003

Currency translation expenses 9 4 10 16
IT costs 11,135 13,653 21,834 27,283
Communications requirements 3,969 4,155 7,640 8,011
Audit and consultancy costs 2,989 4,078 6,531 4,771
Expenses for retired sales represetatives 1,064 3,458 2,143 4,289
Training and seminars 1,863 1,419 3,433 2,596
Costs of premises 5,678 5,947 11,739 12,134
Advertising activities 1,158 1,661 3,339 2,130
Office supplies 828 817 1,660 1,785
Representation, entertainment expenses 1,353 1,323 2,024 1,941
Other taxes 472 45 537 70
Other remaining expenses 5,412 5,895 15,483 11,181

The other remaining expenses for the year under review comprise in particular expenses for the
rental of notebooks, expenses for insurance, other personnel expenses, travel expenses, dues
and fees and money transfer costs.

[8] 8. Finance cost

All figures in € 000
Pl N TETg S @IEY  2nd quarter 2003 REGELSTEIPINEY  1st half year 2003

Income from the sale of financial assets 1

Other interest and similar income 646 440 1.400 913
Interest and similar expenses -2.257 -4.791 -5.885 ~7.942
Transfer of iosses -1 -2 =1l
Losses on the disposal of financial assets =2

Total -1.612 -4.351 -7.032
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[9]

[10]

[1l. Notes to the balance sheet
1. Financial assets

Financial assets are made up as follows:

All figures in € 000

30.06.2004 31.12.2003
Investments 1,410 1,383
Securities 103,804 87,422
Loans 28 100
Other capital assets 70,360 73,590

Total 175,602 162,495

2. Receivables due from banking business

All figures in €'000

30.06.2004 31.12.2003
Accounts receivable due from bank clients 222,346 237,998
Accounts receivable due from finacial institutions 124,173 78,449

Total 346,519 316,447

Accounts receivable due from bank clients are mostly in the form of loans, current accounts and
credit cards.



[l 3. Insurance provisions

Gross insurance provisions are as follows:

Life insurance Non-life insurance
30.06.2004 | 31.12.2003 | 30.06.2004 | 31.12.2003
Unearned premium reserves 206,868 172,084 20,897 60
Insurance reserve 79,042 67,929

Provisions for insurance claims not yet
settled (pending claim reserve) 6,431 6,110 17,913 12,709
Provisions for policy holder participation 65,311 56,728

Total 357,652 302,851 38,810 12,769

The position “unearned premium reserves® includes an unearned revenue liability (URL) amoun-
ting to EUR 202,059 thsd (31.12.2003 EUR 166,254 thsd).

The position “provisions for policy holder participation“ includes deferred provisons amounting
to EUR 56,783 thsd (31.12.2003 48,608 thsd).

IV. Notes to the cash flow statement

The cash flow statement illustrates the change in cash resources of the MLP Group over the finan-
cial year as a result of the cash flows from operating activities, investing and financing activities.
The cash flows of investing activities comprise mainly changes of investments. The financing
activity illustrates the cash-related equity capital changes and loans used. All other cash flows of
turnover-related principal activities are allocated to operating activities.

V. Notes to the reporting by business segments

Segmentation of the annual accounts data is based on the internal organisational structure of
the MLP Group according to business sectors (primary segment).

The operative segments consist of the individual companies of the MLP Group. The segments

which have to be reported constitute strategic Group business sectors which differ as regards
their services and products, as well as the regulatory framework.
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Derivation of the strategic business sectors which have to be reported is based on the criteria of
the relationship between potential opportunities and risks in the market in which the MLP Group
transacts business.

The strategic business sectors are the following:
« Consulting and sales

- Life insurance

- Non-life insurance

- Banking

- Internal services and administration

The object of the consulting and sales segment consists of commercial and advisory services to
clients, particularly with regard to insurance, investments and financing of all kinds, as well as
of the broking of contracts concerning these financial services. The segment is formed by MLP
Finanzdienstleistungen AG, Heidelberg, MLP Private Finance plc, London, Great Britain, MLP Pri-
vate Finance Correduria de Seguros S.A., Madrid, Spain, as well as MLP Private Finance AG, Zurich,
Switzerland.

The range of products and services of the life insurance segment comprises various types of life
insurance policies, insurance policies attracting tax relief pursuant to the German Old Age Assets
Act (AvmG), capitalisation transactions as well as the administration of pension schemes. The life
insurance segment is composed exclusively of MLP Lebensversicherung AG.

The business activity of the non-life insurance segment extends to the conception and running
of property and accident insurance. The segment is formed by MLP Versicherung AG.

The business sectors of the banking segment include the administration of financial portfolios,
the trustee credit business, the loan and credit card business, consulting regarding investment
decisions in respect of investment funds, as well as the conception and organisational imple-
mentation of new financial products for the MLP Group. The segment is formed exclusively by
MLP Bank AG.

The internal services and administration segment is formed by MLP AG, as well as by Login GmbH.
All internal services and activities of the MLP Group are thus combined in a separate segment.
VI. Miscellaneous information

The average number of staff as at 30th June 2004 amounts to 1.533 (31,12.2003: 1,492).

The number of part time employees increased slightly to 359 (31.12.2003: 343). Additionally, an
average number of 140 (31.12.2003: 169) people underwent commercial apprenticeship/training.
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